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1. SUMMARY. UNDER MILITARY PRESSURE, GOA HAS OUTLAWED MONTONEROS. 
MILITARY IS PUSHING FOR OTHER MEASURES TO STRENGTHEN GOVERNMENT'S 
HAND AGAINST TERRORISTS, AND MAY ITSELF BE MOVING TOWARD GREATER 
PARTICIPATION. END SUMMARY. 

2. THE GOA, SEPTEMBER 8, DECLARED THE MONTONEROS AN ILLEGAL 
ORGANIZATION. THE MONTONEROS. ONCE A POLITICALLY ACTIVE SECTOR 
OF THE PERONIST PARTY, REMOVED THEMSELVES FROM IT OVER A YEAR 
AGO BECAUSE OF THE CONSERVATIVE TURN PERONISM HAD TAKEN AFTER 
PERON'S DEATH. FROM THE TIME THEY WENT UNDERGROUND, THE 
MONTONEROS BECAME THE LARGEST TERRORIST ORGANIZATION IN ARGEN- 
TINA. THE GOA'S OUTLAWING OF THE MONTONEROS. LONG OVERDUE 
GIVEN THEIR TERRORIST ACTIVITIES, WAS IN ITSELF NO SURPRISE. 

THE SIGNIFICANCE IS THAT INTERIOR MINISTER DAMASCO, WHO HOPED 
TO APPEAL TO LEFTIST PERONISTS IN ORDER TO EXPAND HIS VERY 
NARROW POLITICAL BASE, HAD WORKED TO AVOID THIS STEP. HOWEVER, 
DAMASCO'S POWER. WHICH IS DERIVED FROM MRS. PERON, HAS DECLINED 
RAPIDLY SINCE SHE LOST HER RECENT CONTEST WITH THE MILITARY 
(SEE REFTEL) AND EVIDENCE INDICATES DAMASCO WAS FORCED BY NEW 
ARMY COMMANDER VIDELA TO DECLARE THE MONTONEROS OUTLAWS. 
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3. LEGAT HAS OBTAINED INFORMATION THAT, DURING WEEK OF 
SEPTEMBER 1, DAMASCO REJECTED RECOMMENDATION BY DIRECTOR OF 
FEDERAL SECURITY THAT RESPONSIBILITY FOR MONTONERO AFFAIRS BE 
TRANSFERRED FROM A MONITORING DEPARTMENT IN FEDERAL POLICE OF 
ARGENTINA TO DEPARTMENT THAT SPECIALIZES IN ILLEGAL GUERRILLA 
ACTIVITES— INTELLIGENCE AND REPRESSION. DURING THIS SAME 
PERIOD THE MILITARY CINCS, EXECUTIVE BRANCH, LEGISLATORS AND 
OTHER HIGH MILITARY AND CIVILIAN AUTHORITIES BEGAN A SERIES OF 
JOINT AND SEPARATE MEETINGS ON ANTISUBVERSION. DAMASCO'S 
EFFORTS TO TONE DOWN THE MILITARY PITCH WERE IN EVIDENCE AT 
THE SEPTEMBER 4 MEETING. ACCORDING TO PRESS ACCOUNTS, HE SAID 
THE ANTISUBVERSION FIGHT DEMANDED POLITICAL ACTION AND THAT 
THE RELAXED ATMOSPHERE FOR SUCH TALKS WITH VARIOUS GROUPS DID 
NOT YET EXIST BUT THAT THE GOVERNMENT WAS DETERMINED TO HAVE 
THEM. THIS DELAYING TACTIC WAS COUPLED WITH HIS SUGGESTION 
THAT STUDY BE MADE ON POSSIBILITY OF FREEING DETAINEES HELD 
UNDER EXECUTIVE ORDER. THIS WENT OVER BADLY WITH MILITARY, 

AS INDEED DID DAMASCO'S POLITICAL MANEUVERING IN GENERAL. 
DAMASCO'S LOSS IN THIS VOLLEY. PLUS HIS DEFEAT IN THE RECENT 
BATTLE BETWEEN MRS. PERON AND THE MILITARY, HAVE PLACED HIM 
IN A VERY WEAK POSITION AND HIS CHANCES FOR REMAINING IN 
OFFICE DO NOT APPEAR VERY BRIGHT. 

4. THE MILITARY HAS MOVED RAPIDLY TO PUSH POSITIVE ACTION 
PROGRAMS AGAINST SUBVERSION ON VARIOUS FRONTS. 

IN PUBLICLY PUSHING FOR A MORE ACTIVE MILITARY 
ROLE IN COUNTERTERRORIST ACTIVITIES, THE INSTITUTIONAL PRESTIGE 
OF THE SERVICES WILL BE ENHANCED OR TARNISHED BY THE RESULTS 
THEY OBTAIN. 

5. THE MILITARY IS PRESSING HARD FOR ADDITIONAL MEASURES TO 
DEAL WITH SUBVERSION. THE CREATION OF A NATIONAL SECURITY 
COORDINATING COMMITTEE SEEMS TO BE THE NEXT ITEM ON THE MILITARY 
LIST. THE COMMITTEE WOULD COORDINATE ALL ACTIVITIES IN THE 
ANTISUBVERSION WAR BUT ALSO PROBABLY COMMAND SOME OPERATIONS. 
THE MILITARY WANTS THE COMMITTEE HEADQUARTERED IN THE DEFENSE 
MINISTRY, AND PROBABLY FUNCTION AS A MISSION OF THE JOINT STAFF. 

6. THE CONGRESS WILL BE ASKED TO PRODUCE MORE EFFECTIVE LAWS 
TO DEAL WITH THE TERRORISTS. ARMED FORCES AUTHORITIES ARE 
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ALSO ASKING FOR THE CREATION OF A MILITARY TRIBUNAL TO TRY ALL 
SUBVERSIVE CASES. JUSTICE MINISTRY OFFICIALS ARE REVIEWING 
POSSIBLE CHANGES IN THE PENAL CODE OF ARGENTINA TO MAKE IT 
MORE RESPONSIVE TO THE TERRORIST PROBLEM. DAO REPORTS THAT 
ALMOST ALL THE NEW COMMANDERS AND SECONDS IN COMMAND OF THE 
VARIOUS ARMY CORPS, RESULTING FROM CHANGES AFTER THE CRISIS 
(REFTEL), ARE HARDLINERS WITH REGARD TO PROFESSIONALISM AND 
TERRORISM. IF ADEQUATE INSTITUTIONAL CHANGES ARE MADE BY THE 
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OTHER BRANCHES OF GOVERNMENT, AN INTENSIVE CRACKDOWN SEEMS IN 
THE OFFING AGAINST THE TERRORISTS. 

HIT,!. 
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